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1. Our general review of situation in Casaaunlst China tends 
:aake ut feel that some mjor derelopMBt jaey be impending. Considerations 
on which ve base above judgment are as follows: 

A* aware has recently been long period when Chicoras 
have been out of news while Khrushchev has bee© playing a 
najor role. Chinese interests have been pushed into back- 
ground and possibly in opinion of Chleoew Ignored. We have 
in Mod Berlin negotiations, pressure far a suEsalt conference 
wlthxsut Chiccaa participation, Khrushchev visit to America, 
etc. Possibly Chicoas nay wish get back into news. 

B« All but five of 26-iaan Politburo apparently have 
been absent from scene for some sis weeks. We believe it 
likely that they have been zueeting outside Peiping far 
basic policy review. 

C. Domestic policy review will probably include 
reasaessiseut of "giant leap forward” sm the coraaame program. 

Beall Serbian of economic targets remains uncertain. 

D. Heturn of a masher of Chlcoa ca-tbassadons indicates 
foreign policy nay also be tinder review. 

2. Tibet and troubled Chicwa -Indian relations have 
left ChicoBS with something of a black eye . 

?. Laotian situation heating up and Chicota influence 
here may be of major il^ortancei note that Bo CM Kink, after 
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Jtossla, now in Ccwunist (Mm on route fecroe. 

0. While we see no MXitary indications which would tend 
mke us feel there will he any early military reopening of 
Forworn Straits problem, this always a possibility. 

H. There seems to he less jaressure than nawi , to 
promote trade arrangements outside Bloc, proh^>ly as a 
result of economic dislocations of last year. 

2. We would Hite your ccsanencfcs and any ideas as to what may 
he going on. 
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